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DEcEmBER RENEWALS
December has 64 risks scheduled to renew during the month and will 
generate the largest volume of premium of any month in 2009. In 2008 it 
generated 45% of the annual premium. With significant premium increases 
on some of the larger accounts and a number of programmes renewing in 
the month for the first time, this figure will increase in 2009. A number of 
Latin American carriers have provided this influx including Aires Colombia, 
Aeromexico and the Synergy Group (Brazil/Colombia) all extending their 
expiring policies to December.

There were 29 risks that renewed on December 1  
with 21 of these renewals having an Average Fleet 
Value (AFV) in excess of US$1 billion. These 21 
renewals generate in excess of US$370 million in 
premium, which is a greater level of premium than 
each of  the next two largest premium generating 
months of November and July develop.

Included within these renewals is the world’s 
largest insurance programme in terms of fleet 
value, CAAC (China), which continues to show 
significant growth, with a fleet value in excess of 
US$55 billion and passenger numbers expected 
to exceed 190 million in the next 12 months. 

Rates and premium levels have continued to 
increase for risks renewing in December. The 
headline premium increase currently stands at 
20%, which would appear to indicate that the 

level of increase is rising. This figure is heavily 
impacted by the renewal of the Air France/
KLM programme which now also includes 
Alitalia/Air One (Italy) and Czech Airlines. As 
a consequence of the loss in June 2009 and this 
programme consolidation the level of premium   
has increased further when compared to the 
2008 Renewal.

Thus far during the fourth quarter the level 
of premium increase is also 20%. Whilst 
generating significant increases the levels are 
still below those that insurers had indicated that 
they would be seeking as we approached the 
fourth quarter. Despite the market desire for 
a greater level of increase the level of capacity 
and the return to a more average loss level have 
shifted the balance back towards the buyers.
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2009 TO DATE
The level of premium increase in 2009 (to date) is 18%. Exposure changes remain minimal with fleet 
values continuing to show an increase of 2%, whilst passenger numbers have fallen by 2%. Large 
exposure reductions were anticipated during 2009 but these have in reality not materialised and has 
resulted in higher than expected premium volumes.
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JaNUarY 4 31.8% 14.1% 6.1 7.4 1.3 21.3%
FeBrUarY 4 37.4% 10.8% 4.2 4.5 0.3 7.5%
March 4 12.1% 3.4% 17.0 20.6 3.6 21.2%
Q1 SummARY 12 22.5% 5.4% 27.3 32.5 5.2 19.2%
APril 19 0.1% -6.1% 97.2 104.6 7.4 7.7%
maY 16 9.4% 2.5% 56.8 61.7 4.9 8.6%
jUNe 12 -8.1% -16.2% 31.7 37.6 5.9 18.7%
q2 SummARY 47 1.3% -4.7% 185.7 203.9 18.2 9.8%
jUlY 35 2.2% -12.3% 196.5 226.0 29.5 15.0%
AUgUst 7 8.7% 8.3% 17.3 23.6 6.3 36.4%
SePtemBer 8 15.0% -1.2% 20.0 25.0 5.0 25.4%
Q3 SummARY 50 2.9% -11.4% 233.8 274.6 40.8 17.5%
OctoBer  19 18.7% 4.1% 101.6 135.6 34.0 33.5%
NoVemBer 22 -0.3% -7.1% 270.5 307.5 36.9 13.6%
decemBer (to date) 39 2.9% 1.8% 537.9 647.8 110.0 20.4%
Q4 SummARY (TO DATE) 80 2.2% 0.0% 910.0 1,090.9 180.9 19.9%
2009 (TO DATE) 189 2.2% -2.0% 1,356.6 1,601.8 245.2 18.1%






